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OFFICIAL RECORDS 
FAYETTE COUNTY, TEXAS !'ROO 88 (REV &93) 

PAID UP 

. _____________ _!A~nl~--------------· ~9~. 
THIS LEASE AGREEMENT ;. made dfeaivethe _ ___ _,7'--t"h'--- --- day of _ 

bdw..., Patricia Smith McCan lies, a single woman 

.. ._.,.. (whdh<r one or moRO), whooell<idr.-;. _:4~7~2:t1LcAn~d~r~eas!!,JC~a~rmQ:!!!i!!n~e,C.:TX~]_7~89~3~2L _ ___________________ -:-_ _ 
. .. L<ooee, 

and UNION PACIFIC RESOURCES COMPANY 

whose~;, 801 CHERRY STREET, FORT WO~TH •. TX 76102 t~:-orbliiik--)wcreprqooredjointlyby~ll!dr-
porti<usofthis lenew....,prqoored by L<ooee, 1>1& allotb..-provlSI<llll (iJid\idiligthe....., ~· ~-

. All prn..a, 

l.~ri~~. m~ofTen~Da~-~~~A~nd~No~CenW~~------------------------------~~~~~ 
10 00 ~in hmd paid, 

. .Oollan ($ . 1 aDd Ids CXd\ISively to L<ooee. for the purpoac: Of ellplcmg for, diMiJOPiag. pro&!"!'& 
ofihe royaki"' bcnin provided and the- bcnm coruined, had>y ,.,U, _.,.--"•ced. 'ation th....with including helium, aotboo dioxide and dh<r oomm<n: .. l 
ll!d marl<cting oil md gu, along with aU bydroaotboo ll!d aoobydrocatl>cn .. ......,.,.. Y'~ "' usoa 

gum u well as bydrocatl>cn ga- <"""'""'to herein u • oooa<Jd min«alo"), the following deaeribed 1aad (the "leued prcujom") in ----- -----------

FAYETTE ColBy; Texas,t.,...it: 

37 023 acres ~ land more Of less out of the A. E. Baker Survey, A-8, and being the same land described in that Deed dated May 2, 1Q80 
fro".n Chester R. Lucherlt, et ux to Patricia Smith McCanlies, r800fded in Volume 554, Page 572 of the Deed Records of Fayette County, 

Texas. 

This 1 ~ oown ocxnlim> and ;.,y 8110ll llrips or ,..,. of j;,;.d ...,.;.. or hen:aft<r """"" or claimed by ~ which are oootiguous or •c!iaomt to the leued 
· whdh<r eo: :d. sueb pa=1s .,., known to - by Laaor or I-. ll!d for the af.....-ioDed omsidoratim. ~ ..,_ to ~ at 1.-'1 ~ .. y 
~ or -~ .,_,_. for a """" .....,tote or ao:un11e clooaiptim of the land 10 oovored. Por the p.._ of ddamining the ..- of ony ...,.. .. 

and !lu4-in royaltiea ...,._,.,.., said land mall be doomed to be~ of 37.0230 aaes, whdb<r it aauaUy ~more or leaa. 

l. Tomofl&!!e, Tbial-oball beinforoofouprimarytamof one year and six months fromthedfoc1iw~bcnot;ll!dforaloo&1hcrceftcr au oovcnd 
min<nl is produced in paying quantitiea from the lened prrmilea or this leae ;. CJ~Jwrwi.., maintained in diCn ~to the provlS1<llll baeof. 

3 . .!\!ti!lii, Royaltial en oooa<Jd mincnlo produced and sawd b<n:uoda- oiWl be paid by I.- to Laaor aa folloln: (a) For oil ll!d d.bcr liquid bydroearl>aa> -

It Leaee's held ~or facililiea, the royally oball be 1/5 of sueb ~ ~ be ddivaad at r-'a ~.., to '-- ot the •ellbeo:d or to 
!Aoor's aedil at the oil purcb.u«'s tnnlp<lltation facililiea, provided that I.- shall have the canla!lung nFt to pwdt~ Mlch ~""' at th.•. wdi!Mfl pooted ~ thai 
prevailing in the same field (or if there is no sueb price th<n prevailing in the same lidd, thai in the uear<ll ftdd m which there n sueb a ~~~~~g pnoe) for procklruon of 
fimi1ar grade md pvily 1eaa a propcrticaate part of ad valoom t.axea ll!d produaicn, ........, ... or d.bcr excoae ta,..., (b) for gaa (O>c:ludiog ~ gaa) and aU d.bcr 

oooa<Jd mirHnls, the royaky shall be 1/5 of the not .,...,._a reoli7.od by I.- from the aale1hcnof; 1- a ~ate part of ad valonm 
laXeo and prOOud;cn. ..,.,_ or ...,.,. ..,a.e taxa, provided 1lul I.- IJball have the OODI.inuiog rit1J11 to ~ such pnxluc:lion It the ~1ling wdlhead marl<d 1"""' 
paid for produdicln of limilar qualily ill the aame fidel (or if there U. no sueb price tbm prevailing in the ~ ~ thai in the - field m wb1ch th...., ,. sueb a prevailing 
prioe) lea& a prapo<ticnate part of ad valorem taxa md produ<tion, ........, ... or alb..- """'"" talroCI Mtd (c) if during or afu:r the pnmaty tam me or mon: wdll on the leaaecl 
ptmliJea or ._ pooled therewith are copable of producing ool or ps or d.hcr oubatanCCI oooa<Jd hereby in paying quaatitiea, but aucb wdl « wells arc eilb« ohul·in oe 
produ<ljoo th«di'om ;. nd. being oold by I.- for a period of 90 .,.,-;vc daya, thm I.- may pay ohut-in royaky of me dollar per aae of land thm oovcnd by this 
leue, sud! pa~ to be made to ~ on or bc:fiono the end of aaid 90-<lay period md 1hcrealler en or before ...n annivcnary of the end of uid 90-<lay period while the 
well or wdlo are thul-in and il maD be allllida'Od that aucb well is produ<ing in payioa ..,ailiea foe all p..,.- hereof during •Y period for which Mlch shul-m royaky is 
la1dend; provided 1lul if this lene is otb..-wi.le beillg maintUted by the pa)'mld of nntals or by apc.-iono, or if • well or wells on the lcosed .,...,.;.. is producing in paying 
quaolitiea, no mul-in royaky ,...II be due -a the end of the 90-<lay period ncx1 following the end of the rental period or the OOIIIIIlion of sueb cp<nticoa or procbti011, u the 
ease may be. L<uee mall have free use of oil, gu, wller, and ~ sublbm.,.. produced from aaid laod, """'fJl wller from Laaor'o wells or poodl. for all cp<nticoa 
h<m~~~dcr, .,d Laaor'o royaky .... n be """"PWd afu:r dcduaing my ao usal. 

4. ~ u; alia- expiration of the primary t«m, I.- drills a dry hole Clll the leued pnmisea or if all procbtim of oovcnd minerals Jboukl pamancmly ccuc 
from .,Y eauae eilh..- vollll!lary or involiiiUry (and if this 1- is ad. alberwise being mai!Uinad). this leue shall ranain in dfea if I.-"""""'""' drilling. reworking or 
- cp<nticoa 011 1he leaaecl .......,..... within 90 days thereafu:F. U: at or alia- ellpirolion of the primary term, this loue is n« d.hawioe being mamined but Leaaee is then 
mp..,.t in drillin& RM'orkin& or alb..- opcnticns ealwlated to obtain oe ratore procbtion from the leuod praniaea, 1hil 1- mall ramin ill dfel1 ao loag u 11Ucb opcntiaos 
""' conduded with no <aaation of more then 90 oonsec:Wve daya IIDd, if sueb op<ntims raou1t in the produdion of a oovcnd minenl, a long thereafu:F as then is pnxluc:lion 
fiom the leuod .............. After produaicn baa been aubiUI!ed an the leued ......,;- Leaaee IJball drill such addiliooal wells u a .-bly prudn _.wr would drill 
-the ...,., or limiLv ....._.._to (a} develop the leuod pranisea as to formalicno thai copablc of produ<ing in paying quaaica m the leuod pranisea or (b) prded. 
the lened pnmi- from ~ dninap by a well procb:mg a oovcnd mincnl ill paying quaootilico located within 330 fed of md draining the leaaecl prtmis<s. Tb<nl 
oiWl be no COV<IIml to drill ellplorotory wells or .,y addili<lnal welb """'fJl .. ~provided bcnin. 

S. l!!!!ll&. Leuee shall have the COIJtiouing ll!d recurring ri&fll, but nd. the oblipti011, to pool all or my part of the leued pnmilea or - thert:il1 with my d.h..
laoda, 1......, or ........, u to my or all dqoths or 11011e1, ll!d u to my or all wvored minerals, eith.,. before or .a.. the alllllllalCIIDI af ~ wh..,.,.... I.- dams 
it oocc:osary or proper to de ao in order to prudidly ""Plore, develop cr -ate the leued ......,;- whdba' or nd. similor pooling OUibcrity o:xiaa '"h ....,.a to Rich other 
laocls, - cr ........._ A unil formcod by aucb pooling for ., oil well wbidl is n<t a borilJIIIIIal .....,tdicn mall n<t ....-1 10 ....., phas a maximum """"'II" tol......, of 
HI%, ll!d f..- m oil well which is • horizontal .....,\dicit or a gaa well !hall ad. ex.-! 640 .....,. phas • maximum acreaF tolcnnce of Ill%; provided 1lul larpr \lllila -y 
be formcod for an oil well or a gaa well, whdh<r cr a« h<orimUIIy .....,lded, in order to <Xlllf01111 to .,y well opocing or deos~y paUom pamilled by .,y govCI1IDIIIUI 
authority having juriadidian over .,ch .-.... The tams "oil well" md "gao wdl" aU have the __,ings praaibed by applicable law ..- by ._tati<ru of the --..1 
.uharily which baa juriJdi<tico OVCI' sueb mat1<n. The tam '11orizontal .....,ldicn" shall - m oil well or a gas well in which the horizadal CClOip<llcnl of the &fillS 
oompl<Ucn inlaval ex.-11 100 feet in l<n&lh- Leuee may pool or combine t.nd oooa<Jd by 1his loue or my portions th..-eol; u above provided aa to oil in my one or ......, 
siJU .,d u to gaa in any one or mon: otrata. Unils filrmcd by pooling aa to any stratum or strata neG! n<t oonf01111 in ai,. or .,.,. with 1111ila formcod u to .,y other -
or - · aDd oil ..,ila naxl nd. conform as to """' wilb gas ..,its. To .....a.. its pooling rii!JIIs hCilUider, Leaaee IJball file of record a wrillal dodanlticn doaaibing the Ullil, 
and the dfeaive date of pooling shall be the ct.c of filing mleaa provided otb..-wiJe in sueb cloc:lamian. 1..- wholly al its option may .....a.. its llulboriy to pool cilh« 
Wore or .a.. """"'*'cio& cp<nticoa foe ar -\ding an oil or gaa wdl on I...., lying within • unil aDd my mil may inc:ludo; bul is n<t ~ to indude, lands or lenea 
..,._, which a well producing ..- copable af pr<XklcW!g oil or gas in paying ~ bu thcmofon: been .....,lded, or upon wbid! _.-icns have tbcr'd.ofore been 
oomma1<xod. Procluaion, drilling or .-orking opcntiCIIIII anywhae m a ..,it which inc:ludes all cr any part of the leuod p!1lllisea. rq;onDc. of whdba' sud! productioa wu 
"""""" or sueb drilling or -...Icing opcnti0111 ,......, ....-.cod Wore or after the c:I<IJCWon of this loue or 1he imlnlmat. deaijpUIIiDg the pooled Ullil, shall be ~mated for 
aU purpcoes ("""'f'l the pa~ of royaltial on produaicn from the pooled unil) u if they wcwe ~ drilling or reworking opcntions m 1he lened pnmis<o 'lind 
rd.._ bCRin to productioa from or opcntioaa on the leuod pranisea mall be damed to inc:iude procbsi011 from or -llficns on .,y portion of sueb pooltd ~mil; provided 
that if after aeolian of a pooled unil a well -is drilled oo l.,d within the unil - (d.hcr thm 1he 1euod .......,.....) whim well is n<t duailied • the type of well for which the 
unit wu - (oi~ ps or alb..- llliD<nls a the ease may be), sueb wdl all be ...,.;dored a dry bole for purpcoes af applying the addilianal drilling ll!d RM'orl<ing 
provisions hcnoof. If a gaa well on a ps lll1il, which includeo all or a portian of the leaal pnmi-, is ndaaificd a m oil well, with ....,..s to aU lando wbicb arc ineludod 
within the UDit (doh..- than the Ianda 011 which the wdl is located), tho date of IUch ..a..if-m. mall be 00111idcrcd u the date of ....ucn of produdian for putpoaea of 
applying 1hc provisi01111 of this lene eovaing additional drilling ll!d -~ The produ<lion on which r.-r. royaky ia colallated IilaH be dull'f'lPO'lioo of 1ho t<Ul unil 
~on which the nd '""""Ill' covcnd by this 1- ll!d inc:luded in the unil bean to the t<Ul gou aaoap in the unit, but only to the e>ta1t 1hat sueb proportion of unil 
produ<1ian ,. oold by '--. Pooling ill """ or more inst.moes shall n« Ollhaua Lc:as«s pooling riFts ........,._, md r- mal~ without the joinder of ..._, have the 
recurring ritiJII bul n<t the obliptim to rmae my ..,il f<lrmcd hcmlndcr by cxpanlion or canln<tion or bd.b. cilher before or .a.. OOimlal<llmCIIt af ~ in order to 
<Xlllf01111 to 1hc well ,.-s or dimity paUom pcnnittcd by the go-1 a~ having joritdic:ti011, or to Cllll1iomt to .,Y produ<liv.: - cldermination made by sueb 
~1 authority, a< court order, or wbm to do ao would, in the juclslnalt of t..cooM, .,._ the ~ of covered mintnts in ll!d - •d that 
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moy be procbled from the l...d prem;.c.. In lllllkin3 IIKh a rm.ian, I..aoooe oball file of record a WJUal docl.aioo deacribing the ~ ..,il md the dfeaive dale of 
revision obaU be the dole of filing ..,1_ provided alherwiae in IIKh doclantian. To the - •Y porum of the l....t_ Jlf1IIIIICI IS !""'uded m or exduded from the urut by 
virtue of IIKh revision, the proportim of ..,it pro<i><ticn on which royalti<B are payable_ hcmonder wll thereafter_ be a4juUd ~· md _IIKh adj- wll be made 
dfcctive 01 of the effec1ive dole of the revioim. I..aoooe may 11 any time w-tve aoy unit formed h<nunder by filing a wram docl.aioo deaeribing the ~ md the dfe<11ve 
...... of_..,., "'•II be the ...... of &ling ...t- provided alhorwioe in IIKh o~oc~or.,;..,_ If tb$ ._.. ~ or lwea1ler ......,. oqo.-c - ."" ~mg or un-.n of 
royaly inlcinJU u b<twem •Y mdl oqoarote tndJ is iat.rndal or wll be .-...,lied or n:Mlll mcnly from the """"":""' of IIKh_ ...,...ae tndJ wilhm this_ lease but ~ sluoll 
newortheleas haw the ril!lot to pool or ..,iti7Je u provided it this para8111'h wilh ..._.- al~ of proobSicn u ba1:io provided. AJJ uaed b~ the warda 'lq>oralc 
tra<t" man lilY tra<t wilh royaly ~ip dilroritg. DOW or hereafter, either 11 to porties or amounts, from thll aa to any .0.. part of the lcoocd Jll1IIIIICII· Poolmg b......,der 
.ru.nn«..-.....a-veyiDCCofinttnotll. 

6. !,.-,U Rlch!L In """loring for, deYelopitg. producing llld marbling oiL ps md .0.. '"""'-a oovered hcnby on the 1- pnmiseo, in primary or tJ>hanced 
rooowry, [__,- h<Rby ,.- md oonveys to I..aoooe the riFt of mveaa md - alcng wilh the ril!lot to ~ mdl _.icna on the leued premises as may be 
.......,ably .-y for IIKh p..._ including but n<Jt lim8ed to pophysiaol ..,-;mo, the drillmg of wells, md the COIIIIni<Sim md - of toods, <*lals, "elineo, tonka, 
,. ... well&, dilpooal wells, Oljeaioo wells, pit&, el-'"c md tdqJha>e lines, .,.,....,. lll.lli<N, md olher facililiea deemed -.ry by I..aoooe to diloova-, produce, !&oro, treat 
111d tnnoport produ<tioo. In ""PiorO!g. clevelopmg. proWcing or -..mg from the leued .,..,.,...., the ancillary rii!IU .,...... IMnin IliaD "''Piy (a) to the Clltire leued 
pnmioal deocribcd it Para8111'h I above, nciWitbiUnding any partial releue or olher partial termin-""' of this leaoe; md (b) to •Y alba- lands 01 whidl ~___,- DOW or 
hereofter has authority to pn sud! riJ!IU in the vicO!ity of the 1-pnmises. No surfilce IOCIIioo fer a well Wll be locolcd laa than 200 feel from •Y bouae or bam now 
"" the leoaed ...-- or - lands uaed by I..aoooe h<:rwDdo:r without Laoor's ~ .. d I..aoooe wll pay fer aaual damaF couand by ita --""'· to buildings llld -
~ now on the leoaed premilea, or IIKh olher Janda, md to Cll<nlll!n:ia1 tidw and ..-owmg crops thereon. IMaee oball have the ril!lot II any time to ranove its 
fixturea, equipmmt md materials, indading well cuin&. from the leued pnmises or sud! olher lands ckuing the tam of this leax or within 180 day& following the ""Pirlli"" 
IINnof. 

7. ~ '!! ... The illtertll of eitber [__,- or I..aoooe h<nunder may be asaialoed, devioed or albcrwiae transfoned in whole or it pat. by .,... or by dq!th or 
"""0. •d the nr~U obligat.iom nf the partiea h<nunder llbaU codmd to their .....,ea;w heir&, deviacea, CXCJCW>n, adminiSnton, ....,...,... md llllllip. No d!.,.. in 
I.-or's .,.._.,.,., lilaU haw ibe dre<S of reducing the riJ!1U or mlargjng the obliptiona of I..aoooe h<nunder, and no duonF 01 ~ip obaO be binding m Leaoee ldil 60 
do )'I after I..aoooe baa been tumililed the origW>al or -wed or duly ~.-..! ocpiea of the docunwds ellablililing sudJ d!anF nf ~ip w the satiJfadim of Lc&occ. 
In the ewut of the dellh of any person ..Uiod to lil.a-in royallieo heramder, I..aoooe may pay or l<iolla- sud! !ilut-01 royalliea to the cralil of doa:dmt or deoodonl's e1111e. If 
• - time two or ......, pcnc111 are Clllilled lilut-in royalliea hcmmder, I..aoooe may pay or l<iolla- audl lb.a-in royaltiea to sud! fN"''lDD, eillwr joinlly or oc:pmlely, in 
proportim to the illtertll whidt ead! "'"""· If U... tranofen ita int<rell ...,._.. in whole or in part, I..aoooe .ru.n be relieYed nf all oblipi11111 ~ srismg wilh nopect 
to the transferred intertll, and fioilw-e of the transf...., to saitiY sudt obliptions with nopect to the transfoned .-....... IliaD not a!foct the riFt& of I..aoooe with rapec:t to any 
allertll n<Jt oo transfared. If l..aoooe transfen a fWl or undivicled illtertll in all or •Y porUm of tbe area ~ by thil 1-. the obliplion to pay or ta>der lilut-in royalliea 
~ obaD be divided bdwem I..aoooe md thetnlnllf<ne in proportim totheD<t IHniiF illtertll it thial-lhen held by eadl. 

8. W~ d' Tlllo. 1___,- b<Rby wanD& md all""'.' to ddi:Dd title to the illtertll omveyed to Leaoee ...._..,._ r- 11 ils <Jil(im. may pay or ~ lilY tax, 
IDClltfOF or:<i'-.,. apOIII the leased pnmioea and, an the ev<D thll it doea oo, I..aoooe IliaD be IUbroglled to the riJ!IU of the party to whom paymac ;. ma4e and, in 
additicn to its alber rii!IJto, moy r<imbune ilaelf out of any royalliea or lilut-in royalliea a~~~..,.;. payable to [__,- h<nunder. If [__,- OWIIII Ita than the IUU mincnl -
111 all_ or any part of the~....-;-, paymac of royalliea md !but-in royaltiea ~IliaD be reducod proportioollely to the..,._ tbll 1___,-'s illtaut in the leaaed 
-bean tothe.......,mmcnl-mtha Jeaaedpr-. 

9. 8 ' . "'J- I..aoooe ma;v. • any time md from time to time, deli- tor- or file of .......t a wriiiGI ..,_of this t- aa to a fWl or undiviclod illtertll 01 
all or lilY pclltJclo the Jeaaed .,....,__ ~ aD:( depths_ or zmea theramder, and oball ~ be relieYed of all oblipli11111 thtnda- oriaing with rapec:t to the illtertll so 
n:leued._!(L<uce releOI<O all or., undivided- Ill Ita than all of the area~ hcnby, l.-'s obliption to pay or -lilut-in royalliea WU be proportimalely 
reducod m a<lllllrdona:wilh the net-.,.- nlained .............. 

10. !=""""! _. I,W!r• ~·· obli~ UDder_ the leaae, wh~ _.. or ~lied, lilaU be aubje<S to all appli<:oblc: lawo, ru1ea, reguloti""" md orc11n of my 
govornmiiiUI 1116cny havmg Jurildidian indl>diDg ,_.dlona oo the drillmg •d produ<tion of wells. Notwithstanding the prnvisioos of para..-apb 2 above, what drilling. 
-ori<ing. produaioo_ ~ albcr .,.,....,_are prevtded or delayed by sud! IIWI, ru1ea, rogullli11111 or order&, or by inability to obtait -..y pamila, ~ .....-_ 
mo!enaL w .... . ~Y· fUel. ..,._ or --., or by fire. llood, adwne .........,. oanditiona, war, sabatap, nbellioo, imurrectian, ri<!l, llrike or labor dioputco, or by 
inabitay to obta• a sllisfactory martd for produGicn or failuR of purdlaaen or CIITien to tab or traiUport IIKh produ<lian, or by any alber ctuse not reuonably with· 
l..aoooe's cadrol ( coamooly rwlined to u "f...,. majeure"). this t- ~D Dot ttrminote bcca,.. of sud! prewntion or delay •d, a l.-'s option, tbe · od of ....; 
prewmoo or delay Wll be added to the tam h<nof. IMaee IliaD nm be hable for bread! of any c:xpn1111 or iqllied ..,..,._ of this t- '""'"' drill;.o proc1u":., alber 
opcnlloDiare oopnMIJied, <Wayed or~ -..,. or 

lbal1 ~~ !::"!' ::C~ ~ ':;".:, ~.w..:!:...., ~~obi~~~ or..!';. f~=t~ to sait~Ybe. any CODc1ition or limitation ~ined h<rein 
pat. and no l&igatioo mall be initi.tl.ed by r- with nopec:1 ~ ·--, nor .,.,..,OS for <*~cellllica hereof., whole or ., 
given Leaoee WJUal mice fW1y deacribing the bread! or dela: ~ thm oo1y ~ U:.. "'f::-toby...!::; ............, for a=. :C ~~~ niody (90) ~~ aler ~ bu 
lbe evont the mll1er is litipted .,d there is a final judicio! ~ tbll • bread! or defau or """"'!'""' to ·--, w""':"' or cW'oull wilhm audl period. lo 
un1aa I..aoooe ;. given a reuonable time .s.r said judicio1 clderminlli 11 baa oca>ned, this •- oball n« be forfeited or CIIKlllled ., whole or in part 
relllionahip aaud b<Rby mall be OOIIIInled w ellablilil a fiduciary..;_:;.:..,~..!:~_:: delaull md Leaoee fail& t_o do so. Nodms in this iruttumaJt or in the 
I..aoooe for lilY pwpoac. If>, -_,.,. u, trull or coofidatco or a pnnaple • apnt robtionlilip between I.-- and 

IN WITNESS WHEREOF, this ._ is -ed dfoctive the date lint WJUa1 '-- and · · · · bcnn .,..,.._by aU parties named bonia 08 ~___,-_ a~ • ..., upon -.1111 lilaD be biodiag upon the S081'"1«Y- or n« lbe ._bas 

SSII AND/OR TAX ID II 

458-56-0117 

~OF __________________ _ 

COUNTY ________________ ___ ... 

LI"JJ!!IR: 

~h--,_~s.;.~ Mc-Cew.t.~~ 

e ZACHTONitOY 
NOTARY PUBUC 

StatetATeua 
COI'lrr. Exp. 1~23-2000 

Tbio ..........._was adalowledpdbeforemothis ____ day of _____ ___ , 19 - - · by _______ _______ _ 

My c:...m.;.., Expirea: 
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Exhibit A 

NO OPERATIONS 
By acceptance hereof, Lessee agrees that no drilling, prospecting or mining operations will be c:onducted, nor _any 
pipelines or any structures or any type faciHties will be constructed upon the surface of the herem leased prem1ses 
without the written consent of the Lessor herein; but Lessee shall have the right to prospect , driD, mine and produce said 
minerals from said land by operations which It may conduct on adjoining or nearby lands through the drilling, operating 
and maintaining of directional wells on such adjoining or nearby lands, or by operations which it may conduct upon lands 
with which the herein leased premises or any part thereof may be pooled. 

OIL & GAS ONL YIEXCLUDED MINERALS 
Notwithstanding anything herein to the contrary, this Lease covers only oil and gas, including other liquid and gaseous 
hydrocarbons, as well as such other minerals or substances as may be produced incidental to and as a part of or mixed 
with oil, gas and other liquid or gaseous hydrocarbons, but this lease does not cover gravel, uranium, fissionable 
materials, coal, lignite or any hard minerals or substances of any type which shall be produced from the leased premises 
separate and apart from, or independently of, oil, gas or other liquid and gaseous hydrocarbons. 

POOL ALL 
Notwithstanding anything contained herein to the contrary, in the event that a unit is created pursuant to Paragraph 5 of 
this lease, it is agreed that all of the leased premises shall be included In such unit. 

PUGH HORIZONTAL 

Notwithstanding any provision herein to the contrary, upon the expiration of the primary term of this Lease (or the 
expiration of any extension or renewal thereof), or upon the expiration of ninety (90) days following the completion of the 
last well drilled on the leased premises or acreage pooled therewith (whether completed as a well capable of production 
in paying quantities or as a dry hole), whichever is the later date, this Lease shall terminate as to any lands not included 
in a pooled unit, proration unit or other unit from which any well located thereon is producing or may be capable of 
producing in paying quantities, or upon which drilling, reworking or other operations calculated to restore production are 
being _pursued as herein provided. After the expiration of the primary term of this Lease, if production on any pooled, 
prorat1on or other unit permanently ceases from any cause either voluntary or involuntary (and if this Lease is not 
otherwise being maintained), this Lease shall terminate as to such unit unless Lessee within ninety (90) days thereafter 
commences reworking operations or the actual drilling of a new well thereon. In such event, this Lease will continue in 
effect as to such unit so long as such drilling or reworking is prosecuted with no cessation of such operations for more 
than ninety (90) consecutive days until production is restored. 

TIMELY ROYAL TV PAYMENTS · 'L:L4 
Th fi "'"'&~ ~'\0)1T\<. .. e 1rst payment of the royalty shall be made within one hundred twel'ltv( 29)' days following commencement of 
~oduct1on from, or allocation of production to the leased premises. In the event any royally payment Is not correctly or 
t1mely made, such royalty payment or unpaid portion thereof shall bear interest at the rate of 10% per annum beginning 
as of the date by which payment should have been made and running until paid. 
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